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Leyshon Resources is one of the pioneering foreign gold mining companies in China.
lthasaproudhistoryas2 Yy S 2F | dzAGNI f Al Qa FAYFIYyOALl &
companies, having produced over 2.7 million ounces from its Mount Leyshon gold

mine in Queensland, and distributed over 300 million Aussie dollars to its

shareholders over its 15-year life. But, today Leyshon has divested its Australian

mining and exploration interests and is focussed on the emerging Chinese resources
aSoil2N® tdA ! KSNISe Aa GKSANI alyl3IAay3

Hi, Dominic.
2 K@ R2Yy Qi dliggds aaitmoddboutiléyshdn®S

Three years ago Leyshon had the opportunity to look at some assets in China and we

did a countrywide review. That is, we looked at 10 provinces; and we were looking

for that right mix of geology and infrastructure, that is if we could get on to the right

kind of project which had the right kind of infrastructure, then that would attract us

G2 32 G2 |/ KAYl ® 'YRY Fa Ad GdzZNYySR 2dzi ¢S
most northern province, on the border with Russia, and we discovered, was a

province that had produced over 20 million ounces of gold, virtually unexplored.

They were still picking gold off the surface in the form of alluvial surface workings,

very little drilling; and it has amazing infrastructure. And so that was the province

we chose and we did a province wide agreement with the head of Heilongjiang

government and looked at over a 100 projects, of which 20-something, we went and

did detailed analysis and finally settling on a particular gold project in far north west

called Zheng Guangg KA OK Aa GKS LINRP2SOG 6SQ@S 06SSy R
years.

| notice you mentioned the infrastructure there. We had Jim Rogers on the show a
couple of weeks ago, and one of the things he likes about China is the fantastic
infrastructure; but what about the bureaucratic, the political problems, are there
any of those?

LiQa OKlFy3IAy3Iod LGQa + 3IASYSNI A2yl § OKI y 3
retiring, were those who were put in their positions during, in the Cultural
wS@2tdziAz2ys YR AlG oAttt 06S FIFIANI (2 aleéx
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changing from the sort of more communist approach, to the more aspirational,
venture capitalist approach.
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You found this property, you spent a lot of time and presumably with a lot of

experts, choosing this property ahead of all the others. What stage are you at with it

now?

It was an exploration project when we saw it. It had some drill holes in it and it had

some gold discovered what we did, we picked the project because as | mentioned

before, we liked the infrastructure but we got the geology right. We picked this as a

potential mesothermal/epithermal system, and we were right. We backed ourselves

into the geology. Whali Q& I 0&a2f dziSte FTraOAylidAy3a Aa (K
happens to be very similar to the geology at the Mount Leyshon mine in Queensland

where the company has its history. So by coincidence it was a similar kind of

geology, so most Australian geologists are familiar with this style of mineralisation

and we got onto it. It would be truth to say that the Chinese geologists were less
FIEYAEAFNI 6AGK (GKA& aidetsS 2Ftspofenfi8NI f A&l (A2
well as we could.

And how close are you to production?

28§ K2LS G2 o0dAfR GKS LINR2SOi yéEG &SI N
hoping to put some infrastructure in this year, perhaps even some trial mining. But R
GSONB f221Ay3 (2 o0dAfR GKS LINR2SO0 ySEG @

YR K& R2yQl @&2dz 0Sftf dza | o02dzi GKS YIFyl 3
little bit about some of the other key members of the team.

a® oFO13aANRdzyR AazX LQY | YAYyAy3a SyaiaySSNI ¥
| spent much of my operating career in mines in Australia; | worked for Mount Isa
Mines and a few other companies; | spent some time in investment banking with
HSBC and have since then been in the public company arena raising capital for
mining projects around the world. Key guys from management team ¢ the Chief
Operating Officer is Vic McLaglen; Vic is ex Newmont. Funnily enough Vic was the,
one of the chief metallurgic operators at the now Leyshon mine in Queensland
working for Newmont. Vic heads up the team here in China; Vic speaks good
Mandarin and we decided as a company to base our management in country. So the
chairman of the company, managing director, chief operating officer are all based in
China and something like over 75% of the company are the native Chinese or
Mandarin speaking.

The mine that you are going to build next year, how much is that going to cost?

Q¢
(0p))

2 S KIFI@gSyQi 320G GKS OFLMAGEHE O2aida FTAYLFEA
million US dollars for a plant that will treat 1% million tons of ore per year and will
produce [unclear] ounces of gold.

[ SGQa 2dzaid G t1 | 062 dziHow iKaSy skardsNiz@ndidgNSE 2 F
I NBE GKSNB Fyeée gFNNIyda yR 2LiA2yas gKI
how much cash have you got?

[ et N
0 R

{dz2NB> ¢6SQ@S 320 wmpt YATtA2Yy FdzA te& LI AR 2N
of which are in the money and the majority of which will get converted over the next
12 months. Once those options are converted, and you add that to the 16 million in
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' { R2tEFNB OF&aK 65 KI @S 2y KIyRZ 6S5Qft

in the company.

And your market cap?
LGQAa FNRdzyR I Kdzy RNBR YAfftAz2y !'{ o

{2 @2dzONB y2i0 3I2Ay3 l(emofey? @3S G2 NI A&S

No. We scheduled the capital raising for first quarter 2008, ahead of the main

aKIF G

O2yaidNHzOGAZ2Y 2F GKS YAYySI GKIFIGQa o6SSy 2y
0K GQ

Sy2dzZaK Yz2ySeée (2 Gl 18, widtdwe libk ddBot2 final (el
raising event, and after the company we hope will be generating cash and possibly
even paying dividends back to shareholders.

What was your year high and your year low stock price?

The last 52 weeks we traded low around 22pence a share and we traded as high as
36.5pence per share. We are currently trading something around 27pence, but we |
think the most important thing about Leyshon is that we are quite strongly
institutionally held, around 70% of the company is held by UK and US institutions,

and we have some of the largest gold institutions in the world in the register; and
5SQONB OSNER fAljdAR® C2NJ GKS flad o 2
shares traded per day in, on AIM and on ASX, close to a million shares a day. So we

are unusual for a small gold company in London, is that we are very, very liquid.

NJ n

v

2 Kg R2yQl @2dz (Stf dza | §l2ndaditsduiddiiNg, F dzii dzZNB 3
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GKS2QNB LINBiGe Of SI NE & 2 dzZbNIdndi@ goid, 3
but have you got any other future plans?

,Saz I tAGOES oAl Y2NB GKFy OGKFGo L
LIAO1 SR GKAazx (KS 3IS2f23& 2F (KS YAyYyS
further than that® 285008y (GKS SELX 2N} GAz2y fAO
moment is about 20km’Y>. ¢ S Q@S | LILIbf Er&uRd suFr@uiNiingthre leakeY’
which we think covers the mesothermal/epithermal extension of this deposit. So

our strategy is that we proved up 1.7 million ounces of gold equivalent, that was

gold and zinc, zinc accounts for 25% of it, and already at Zheng Guang, but rather

than just stand back and keep drilling and increasing that eventually, we decided to

put this into production, generate positive cash flow, but beyond that we see that

this plant will become the focus for all that we find on the 500km’® {23 AGQa

masses of alluvial workings on the surfacewkK A OK @A NI dz £ £ & KI &

Al o 2S Oly FTAYR y2 NBO2NRa 2F Fyeé RNACT

being in production and expanding our resource space on this, these new
tenements.

2 Kg R2Yy Qi @& 2 dy, aBodzdhié meiiathifgy whalzgrade) rdkBuefahd
reserve do you have at your mine?

2SQ0pS 2dzald KFR F NBaz2dz2NOS aidl 4dSySyi
FNRY ! dzAGNFIYEAlLIS YR GKS@Q@S 3IAOBSYy dza
grading 1.6gm per ton of gold, 0.4% zinc with some silver. We think a reasonable cut
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off grade was around 0.6, 0.7; & S @ pitting this ore through the mill well in excess

2T HOH LR aaAofte Hdo INI Ya LIS Nkadgayed {2 oS
YR YSGFffdz2NBHe O2NBE NBO2OSNASAE Aa f221Ay13
comfortable that this ore body is of the right grade and has got the right metallurgy,

AGQa G adaNFIFOS a2 | NBlFLazylote f2¢ aidNRL
mining. So, we think the overall economic primus for the project look extremely

good.

When you did your presentation, | was most intrigued by a story that you told about
one of the Chinese ladies who works for your company as a secretary. Why d2 y Q
you tell us what she, and many others like her in China, is doing?

28ttt FTANBG 2F | € f aKSQft (Aff &2dz F2NJ OI f
aKSQa ardldAy3a Ay |y 2FFAOSI OANdirgingt & |y
aboutlyndaA & GKI G akKS ftA@Sa 2y KSNI 2gy> aKSQa
owns three apartments; and she basically borrows the money, buys an apartment,
rents it out and pays off the mortgage, basically buys to let like you would in the UK.

What LyndadoesisX A KS OF YS Ay (KS 2FFA0S 2yS RIe&x
f dzyOKGAYS YR aKS Llzi GKNBS 3JI2fR oFNR 2V
1K2ASKQ YR aKS aFAR aKS o0d2a 3JI2fR o6 NBRO®

Bank of China, China liberated its gold market such that people for the first time in

50/60 years could actually buy gold, and we, China is country where only

approximately only 1% of transactions are done by way of credit card or cheque. So

a lot of people like to store wealth and it makes enormous sense to Chinese people

to buy small gold bars. So Lynda, along with a lot of other people, actually go into

the bank at lunchtime and they buy small gold bars which they take home and

presumably put under the bed! Wedod SS | &ARS (G2 GKIG aidz2Ne

lot of money buried in Chinese gardens or under the bed, and there is a story that

GKSY a2YS02Reé& RASa Ay [/ KAYylIS GKSNBQa |y dz
as they all go digging up the garden looking for the money.

L GKAY]l OGKIFIGQa FILraoOAaylrdAay3as GKFG RSALAGS
Ad aildAtt 2y LIS 20hdoeihére iMthe RA-WNIDs buyihg goldyong Y 2
and hiding them under the bed. Actually, | take that back, | know a couple of people

who are kind of you know considered slightly mad gold bugs. But apart from that
n2yS K2 AayQi AYGSNBaiSR Ay YAYyAy3d A& R2

{dzSZ L F3INBS gAGK @&2dz L GKAY]l AlGQa ¥FILao

N

t | dzf Sendbébl@BES fodS ANBF G GFf 1 Ay3a G2 @&2dzo la &
your website address and your ticker symbols so that investors can find out more
about you?

OK, LRL is our code and our website is www.leyshonresources.com and feel free any
AaKI NBK2t RSNJ G2 RNRBLI YS |y SYIFAf FyR LQff

hyo l' YR @2dz GNFYRS 2y GKS 1 dzaGNFt ALYy SEOK
ticker there, because we do get emails from Australia?

IthAyl AdGQa GKS &aryvY$S O02RSs [w[ o
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Dominic Paul Atherley, thank you very much.
Paul Dominic, thanks for your time, good to talk to you.

Commodity Watch Radio at Minesite.com

Disclaimer

This is a transcript of a Commodity Watch Radio show from www.minesite.com. The transcripts may contain errors and inaccuracies and
in no way should they be relied upon for investment decisions. Please remember neither Commodity Watch Radio nor Minesite make any
recommendations to buy stocks in any company or any commodity. The show is for informational purposes only and is provided as a
means for investors to supplement their research. Investors should always do their own research or take advice from their professional
adviser before buying or selling any stocks or other investment instruments. The value of these investments may rise or fall and you may
not get back the money you invested.
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